Abstract

The objectives of the 2010 Economic Survey of Qmuesion Industry in Taiwan were to
collect data on revenue and expenditures, valueoofpleted construction work, value of
materials used, tangible assets and inventory @sawng the construction industry. The
population of the survey included all R.O.C. Conmamesive Construction Companies,
Specialty Construction Companies and Civil EngimggContractors which registered with
the supervisory organization and continued to dsirtass at the end of 2010. The survey
period covered from Januaryl, 2010 through Decenffer 2010. Stratified random
sampling was used to select samples and face @ ifderviews were conducted. 2,469
samples were interviewed. The survey results arergarized as follows:

1. There were 13,862 construction companies at theo&r2®10, an increased of 247 from
the year 2009 (13,615).

Analyzing based on grade ldveve found that the compositions of construction
industry were about the same between 2010 and Z20G8e end of 2010, the “Grade C
Construction Companies” had more number of compganig49 companies (39.3%) than
any other grades, and increased 136 from the y&a2009, followed by “Civil
Engineering Contractors”,5,180 (37.4%), and therati® A Comprehensive Construction
Companies” (1,836) and “Grade B Comprehensive CQocisbn Companies” (1,137)
accounted for 13.2% and 8.2% respectively.

In addition, at the end of 2010, there were 26(igtty construction companies,
and anincrease of 43 from the year of 2009.

2. The number of employees (excluding those hired uiycantractors) in the construction
industry was around 148,540, increased from the 2889 (138,261). 52.5% of the total
employees were blue collar workers (skilled andkiilesl workers) and 44.5% were
white collar (technical professionals, supervisamd assistances). In addition, most often,
there were 8,693 dispatched laborers per montl.hire

3. The 2010 annual expenditures on labor costs inctmestruction industry amounted to
NT$93,000,000,000, increased from the year 2009$8%$J307,000,000). The average
2010 annual expenditures on labor costs per speaahstruction company was the
highest, NT$48,212,000.



4. The 2010 total revenue of the construction industag NT$568,925,000,000, increased
from the year 2009 (NT$522,848,000,000). Among thetal revenue,
NT$555,944,000,000 was the business revenue (drglugdubcontracting cost),
accounted for 97.7% of the total revenue. Grade @mg@rehensive Construction
Companies accounted for 59.2% of the total reverfitiee industry.

5. The 2010 annual total expenditures of the constmctindustry were NT
$552,943,000,000, increased from the year 2010 6($88,000,000). The business
expenditures were NT $545,682,000,000, accounte@8d % of the total expenditures.
Grade A Comprehensive Construction Companies atedufor 58.3% of the total
expenditures of the industry.

6. The net value of actual assets in operation irctmestruction industry at the end of 2010
was NT$1,906,258,000,000, increased from the yeae ZINT$1,678,790,000,000). The
current assets accounted for 83.6% of the net \@laetual assets in operation. Grade A
Comprehensive Construction Companies accountedZd@% of the net value of actual
assets in operation of the industry.

7. The 2010 annual total amount of liabilities and wetth was NT$1,807,230,000,000 with
82.2% liabilities and 17.8% net worth. The averagwunt of liabilities and net-worth per
company was NT$130,371,000.

8. The 2010 annual total value of production was NT%%99,000,000, increased from the
year 2009 (NT$522,210,000,000). Among the 2010 ahtwtal value of production,
NT$534,137,000,000 was the revenue (excluding sutbacting cost) from construction
contracts, accounted for 90.4% of the 2010 anmial value of production. However, the
revenue from construction contracts accounted 68l¥% of the total value of production
for the specialty Construction Companies, compavigial 89% and above for other grades
of construction companies.

9. The total area of the land used by the construcitimlustry at the end of 2010 was
1,844,465 square meters. The average area ofridleulsed by each company was 133.1
square meters and average area of land used bysgidbyee was 12.4 square meters.

10.The total floor area of the buildings used by tlastruction industry was 2,001,774
square meters at the end of 2010. The average #oea of buildings used by each
company was 144.4 square meters and used by egtbye®m was 13.5 square meters.



11.The 2010 annual total value of construction worlcl{iding direct construction revenue,
estimated value of materials provided by ownerstber construction companies) was
NT$671,873,000,000. The Grade A Comprehensive @Quigin Companies accounted
for the highest proportion (58.2%) of it.

12.The total revenue of all direct construction worksasNT$653,397,000,000. Among the
total the revenue, 39.0% were from public work ¢artion and 23.7% from residential
construction.

13.The 2010 annual actual value of materials used Hgy donstruction industry was
NT$349,602,000,000, increased from the year 200B6820,919,000,000). Among the
2010 annual actual value of materials used, 94.Wwéfe purchased by construction
companies themselves and 5.3% were provided by mvarel construction partners. The
average annual actual value of materials usedgepany was NT$25,220,000.

14.The total stock and unused materials of the coaistmu industry at the end of 2010 was
NT$1,113,650,000,000. The stock turnover rate Hier ¢onstruction industry was 44.5%
which not much different from the year 2009 (45.6%)

15.As for the 2010 annual financial structure of tdmnstruction industry, liquidity ratio
was 113.7%the liability ratio was 82.2%the fixed assets adequacy ratio was 26.09é
self-capital ratio was 17.8%Total Equity/Capital was 103.4%.Comparing with 2089
items were not much different from that of the y@@09. (The more the liquid asset
higher than the liquid liability is the better atyilfor a company to pay off short term
liability. Liability ratio is used to measure thatio of total liabilities to the total assets; the
higher the liability ratio is the more the risks @fcompany. The higher the self-capital
ratio is the larger portion of the capital provideyg stockholders, hence, the stronger
capital structure.)

16.The 2010 annual net profit margin of the constarcindustry was 6.1%, increased from
4.3% of the year 2009.



17.The 2010 annual total asset turnover rate for trestcuction industry was 30.8% which
decreased slightly from the year 2009 (31.9%). #edtotal asset turnover rate decreased
when the net value of actual assets in operatiovuatrincreased.

18.The 2010 annual labor facility rate for the consfian industry was NT$ 12,833,000
which was more than that of the year 2009 (NT$ 42,000). The labor facility rate of
Grade A Comprehensive Construction Companies web2B,#83,000 which was much
more than other grades of construction companies.

19.The 2010 annual labor productivity for the constiiarcindustry was NT$3,977,000. The
Grade A Comprehensive Construction Companies haddp labor productivity in the
whole construction industry.

20.The 2010 annual total value of production on ewdollar spent in labor cost for the
construction industry was NT$6.4, and for the Gr&l€omprehensive Construction
Companies was NT$7.0, the highest among of thetwan®n industry.

21.The capital composition of the construction indygor the year of 2010 was not much
different from that of 2009.The 2010 annual selirew assets accounted for 94.8% of the
actual assets in operation in the constructionstrgiunot much different from that of the
year 2009(95.3%).

22.The 2010 annual capital productivity for the couastion industry was 31.0%. The higher
the construction company’s grades (Grade A is tigbdst grade) and the net value of
actual assets in operation amount are the lowerapgal productivity.

23.The 2010 annual profit rate of actual assets imaifm for the construction industry was
1.8%, increased from 1.3% of the year 2009. Thal Gmgineering Contractors with
9.8% profit rate of actual assets in operation Was highest among all grades of
construction companies.

24. The main difficulty of Construction Industry in 20ivas the persistently price increasing
of construction materials and the competition idsbwith the lowest price. The top
priority the industry needed from the governmensisiance was price control in
construction materials.



