Abstract

The objectives of the 2009 Economic Survey of Qmasibn Industry in Taiwan were to
collect data on revenue and expenditures, valueoofpleted construction work, value of
materials used, tangible assets and inventory @sawng the construction industry. The
population of the survey included all R.O.C. Conmamesive Construction Companies,
Specialty Construction Companies and Civil EngimggContractors which registered with
the supervisory organization and continued to dsirtass at the end of 2009. The survey
period covered from Januaryl, 2009 through Decengier 2009. Stratified random
sampling was used to select samples and face ®@ ifderviews were conducted. 2,487
samples were interviewed. The survey results arergarized as follows:

1. There were 13,615 construction companies at theoé2®09, an increased of 287 from
the year 2008 (13,328).

2. The number of employees in the construction inguatas around 138,261, not much
different from that of the year 2008 (138,341).482.0f the total employees were blue
collar workers (skilled and unskilled workers) and.4 were white collar (technical
professionals, supervisors and assistances). liti@ddmost often, there were 10,777
dispatched laborers per month.

3. The 2009 annual expenditures on labor costs inctimestruction industry amounted to
NT$85,307,286,000, not much different from thathef year 2008 (NT$83,099,467,000).
The average 2009 annual expenditures on labor pestspecialty construction company
was the highest in every grade, NT$38,740,000.

4. The 2009 total revenue of the construction industag NT$522,849,678,000, not much
different from that of the year 2008 (NT$554,8088®0). Among the total revenue,
NT$510,969,474,000 was the business revenue (drglugdubcontracting cost),
accounted for 97.7% of the total revenue. Grade @mg@rehensive Construction
Companies had the highest total revenue among ifferethit grades of construction
companies, accounted for 60.2% of the total reveridlee industry.

5. The 2009 annual total expenditures of the constmctindustry were NT
$496,935,854,000, less than that of the year 2(B%Q,070,365,000). The business
expenditures were NT $488,698,224,000, accounte@8@3% of the total expenditures.
Grade A Comprehensive Construction Companies hadldigest total expenditures



among the different grades of construction commaraecounted for 61.0% of the total
expenditures of the industry.

. The net value of actual assets in operation irctmestruction industry at the end of 2009
was NT$1,206,270,448,000, less than that of the 38868 (NT$1,317,537,508,000). The
current assets accounting for 77.1% was the highést of the net value of actual assets
in operation. Grade A Comprehensive Constructiom@anies accounted for 75.5%, the
highest proportion of the net value of actual assebperation of the industry.

. The 2009 annual total value of production was NT%288,140,000. Among the 2009
annual total value of production, NT$547,004,718,00as the revenue (excluding

subcontracting cost of the investigation objeatsinf construction contracts accounted for
94.3% of the 2009 annual total value of productibfowever, the revenue from

construction contracts accounted for 89.8% and%1o0the total value of production for

the specialty Construction Companies and Grade Bngeehensive Construction

Companies respectively, compared with 94% and alb@mvether grades of construction

companies.

. The total area of the land used by the construcinalustry at the end of 2009 was
1,349,578 square meters. The average area of tdeulsed by each company was 99.1
square meters and average area of land used bysgitbyee was 9.8 square meters.

. The total floor area of the buildings used by tlastruction industry was 1,483,759
square meters at the end of 2009. The average #oea of buildings used by each
company was 109.0 square meters and used by egtbye®m was 10.7 square meters.

10.The 2009 annual total value of construction worlcl{iding direct construction revenue,

estimated value of materials provided by ownerstber construction companies) was
NT$589,268,791,000. The Grade A Comprehensive @Qaigin Companies accounted
for the highest proportion (62.4%) of it.

11.The total revenue of all direct construction worksasNT$567,576,234,000. Among the

total the revenue, 38.0% were from public work ¢arion and 22.6% from residential
construction.

12.The 2009 annual actual value of materials used Hgy donstruction industry was

NT$320,919,363,000, decreased from the year 200&%3K5,074,252,000). Among the
2009 annual actual value of materials used, 93.2véfe purchased by construction
companies themselves and 6.8% were provided by revarel construction partners. The
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average annual actual value of materials usedgepany was NT$23,571,015.

13.The total stock and unused materials of the coaistmu industry at the end of 2009 was
NT$498,775,984,000. The stock turnover rate for ¢bastruction industry was 88.8%
which increased from the year 2008 (85.2%).

14.The 2009 annual total amount of liabilities andwetth was NT$1,127,389,908,000 with
74.6% liabilities and 25.4% net worth. The averagwunt of liabilities and net-worth per
company was NT$82,804,988.

15.As for the 2009 annual financial structure of tdmnstruction industry, liquidity ratio
was 121.3% the liability ratio was 74.6% the fixed assets adequacy ratio was 26:7%
the self-capital ratio was 25.4%Shareholders’ equity accounted for 99.2%oPaid-in
capital. Comparing with 2008, the liability ratieadeased from 77.9 % to 74.6% and the
self-capital ratio increased from 22.1% to 25.4%ilev other items were not much
different from that of the year 2008. (The more ligeid asset the higher than the liquid
liability, the better ability for a company to payf short term liability. Liability ratio is
used to measure the ratio of total liabilitieste total assets; the higher the liability ratio
the more the risks of a company. The higher thiecsglital ratio the larger portion of the
capital provided by stockholders, hence, the siorgpital structure.)

16.The 2009 annual net profit margin of the constarcindustry was 4.3%, increased from
2.4% of the year 2008.

17.The 2009 annual total asset turnover rate for trestcuction industry was 45.3% which
increased slightly from the year 2008 (43.3%). Almel total asset turnover rate decreased
when the net value of actual assets in operatiovuatrincreased.

18.The 2009 annual labor facility rate for the consftilen industry was NT$ 8,725,000
which was less than that of the year 2008 (NT$ 4@X0). The labor facility rate of
Grade A Comprehensive Construction Companies weblX;28,000 which was much
more than other grades of construction companies.

19.The 2009 annual labor productivity for the congtiarcindustry was NT$4,197,000. The
Grade A Comprehensive Construction Companies haddp labor productivity in the
whole construction industry.

20.The 2009 annual total value of production on ewdollar spent in labor cost for the
construction industry was NT$6.8, and for the Grad€omprehensive Construction
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Companies was NT$7.5, the highest position of tirestuction industry.

21.The capital composition of the construction indugor the year of 2009 was not much
different from that of 2008.The 2009 annual selired assets accounted for 93.5% of the
actual assets in operation for the constructionsitiy, not much different from that of the
year 2008(95.0%).

22.The 2009 annual capital productivity for the couastion industry was 48.1%. The higher
the construction company’s grades (Grade A is tigbdst grade) and the net value of
actual assets in operation amount, the lower thagatgroductivity.

23.The 2009 annual profit rate of actual assets imaifmn for the construction industry was
1.9%, increased from 1.0% of the year 2008. Thal Gmgineering Contractors with
9.1% profit rate of actual assets in operation Was highest among all grades of
construction companies.

24. The main difficulty of Construction Industry in 28@vas the competition in bids with the
lowest price and the persistently price increassfigconstruction. The top priority the
industry needed form the government assistance pva® control in construction
materials.



